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I
OATH OR AFFIRMATION

I
I, Kamran Husain , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SVB SECURITIES , as

of December 31 , 2014 , are true and correct. I further swear (or affirm) that

I neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of a customer, except as follows:

I

Signature

CFO

Title

See attached

Notary Public

I This report **contains (check all applicable boxes):(a) Facing Page.
H (b) Statement of Financial Condition.

I O (c) Statement of Income (Loss).E (d) Statement of Changes in Financial Condition.
E (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I E (g) Computation of Net Capital.H (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

H (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

I O (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and theComputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

I (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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55 Second Street
San Francisco, CA 94105

I Report of Independent Registered Public Accounting Firm

I The Board of Directors
SVB Securities:

I We have audited the accompanying statement of financial condition of SVB Securities (a wholly ownedsubsidiary of Silicon Valley Bank) as of December 31, 2014, and the related statement of operations,
changes in stockholder's equity, and cash flows for the year then ended.These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

i Board (United States).Those standards require that we plan and perform the audit to obtain reasonableassurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis,evidence supporting the amounts and disclosures in the financial statements. An

I audit also includes assessing the accounting principles used and significant estimates made bymanagement, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

I In our opinion, the financial statements referred to above present fairly, in all material respects, thefinancial position of SVB Securities as of December 31, 2014, and the results of its operations and its cash
flows for the year then ended in conformity with U.S.generally accepted accounting principles.

The supplemental information contained in Schedules I, II, and III has been subjected to audit procedures
performed in conjunction with the audit of the Company's financial statements. The supplemental
information is the responsibility of the Company's management. Our audit procedures included

I determining whether the supplemental information reconciles to the financial statements or the underlyingaccounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the

I supplemental information, we evaluated whether the supplemental information, including its form andcontent, is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the supplemental
information contained in Schedules I, II, and III is fairly stated, in all material respects, in relation to the
financial statements as a whole.

San Francisco,California
February 23,2015

KPMG LLP Is a Delaware limited liabl(Ity partnership,
the U.S.member firm of KPMG international Cooperative
('KPMG Intemational"), a Swiss entity.
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I SVBSECURITIES(A Wholly Owned Subsidiary of Silicon Valley Bank)

I Statement of Financial ConditionDecember 31, 2014

I Assets

I Cash due from banks $ 3,641,749Other short-term investment securities 5,121,792

Cash and cash equivalents 8,763,541

Accounts receivable 234,268
Premises and equipment, net of accumulated depreciation and amortization of $1,127,808 330

I Deferred tax assets,net 14,223Receivable from affiliates, net 115,474
Restricted cash 250,000

I Other assets 40,484
Total assets $ 9,418,320

Liabilities and Stockholder's Equity

Liabilities:

Accrued compensation and benefits $ 155,247
Accounts payable and other liabilities 225,000

Total liabilities 380,247

I Stockholder's equity:
Common stock, no par value. 100,000 shares authorized; 100shares issued and

outstanding -

Additional paid-in capital 2,449,823

Retained earnings 6,588,250

Total stockholder's equity 9,038,073

Total liabilities and stockholder's equity $ 9,418,320

I See accompanying notes to financial statements.

I
I
I 2

I



I
I
I SVB SECURITIES(A Wholly Owned Subsidiary of Silicon Valley Bank)

Statement of Operations

- Year ended December 31, 2014

Revenues:

Client investment fees $ 2,389,322

I Interest income 1,532Total revenues 2,390,854

I Expenses: Compensation and benefits 1,054,620
Data processing 596,055
Licenses and fees 479,164
Professional services 204,626
Premises and equipment 113,460
SECand regulatory filing fees 58,686
Business development and travel 38,724
Other expenses 42,899

I Total expense 2,588,234Lossbefore income tax benefit (197,380)

I Income tax benefit (77,472)Net loss $ (119,908)

Seeaccompanying notes to financial statements.
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SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Statement of Changesin Stockholder's Equity

YearendedDecember31,2014

Common stock Additional Retained Stockholder's
Shares Amount Paid-in Capital Earnings Equity

Balanceas of December 31, 2013 100 $ - $ 2,431,884 $ 6,708,158 $ 9,140,042
Capital contribution related to:

Share-based and compensation benefit - - 17,939 - 17,939

Net loss - - - (119,908) (119,908)

Balanceas of December 31, 2014 100 $ - $ 2,449,823 $ 6,588,250 $ 9,038,073

See accompanying notes to financial statements.
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SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Statement of CashFlows

Yearended December 31, 2014

I Cashflows from operating activities:Net loss $ (119,908)
Adjustments to reconcile net loss to net cash used by operating activities:

Depreciation and amortization of premises and equipment 990- Share-based and compensation benefit 17,939
Decrease in deferred tax assets, net 51,325

Changesin operating assets and liabilities:
Decrease in accounts receivable 47,566
Decrease in restricted cash and other assets 1,408

I Decrease in accrued compensation and benefits (55,139)increase in receivable from affiliates, net (368,194)
Increase in accounts payable and other liabilities 54,627

Net cash used by operating activities (369,386)

Cashand cash equivalents, beginning of year 9,132,927

Cashand cash equivalents, end of year $ 8,763,541

See accompanying notes to financial statements.

I
I
I
I
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I SVBSECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to FinancialStatements

December 31, 2014

(1) Organization and Summary of Significant Accounting Policies

SVB Securities (the "Company") is a wholly owned subsidiary of Silicon Vailey Bank (the "Bank"),which is
a wholly owned subsidiary of SVB Financial Group (the "Parent").The Company is incorporated in the
state of California. The Company's business includes distribution of investment products and services,
which involves introducing mutual funds and fixed income securities on an agency or riskless principal
basis.The Company is a fuliy disclosed introducing broker and does not hold customer accounts.

The Company is registered as a U.S.broker-dealer in securities under the Securities ExchangeAct of 1934

(the "Act") and is subject to the regulations pertaining to the Act. The Company, a member of the

I Financial Industry Regulatory Authority, is licensed in 49 states and the District of Columbia. TheCompany is subject to various governmental rules and regulations including Net Capital Rule set forth in
Rule 15c-1 of the Act.

For the year ended December 31, 2014, the Company earned 50% of its revenue from clients in the
Western United States, and 17% of its revenue from clients located in the Eastern United States. The

remaining 33% of its revenue is from ciients located in all other regions in the United States. The
Company'scustodian (clearing broker) isApex Clearing Corporation.

(a) Use of Estimates and Assumptions

The preparation of financial statements in conformity with generaily accepted accounting principles
in the United States of America ("GAAP") requires management to make estimates and

I assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
W assets and liabilities at the date of the financial statements, and the reported amounts of revenues

and expenses during the reporting period. Actual results could differ from those estimates.

I Estimates may change as new information is obtained. A significant item that is subject to suchestimate is the measurement of net deferred taxes.

I (b) Basisof AccountingThe Company prepares its financial statements in conformity with GAAP.

(c) Revenue Recognition

Client investment fees include fees earned from Rule 12(b)-1 fees, revenue sharing fees and
customer transactional based fees. Rule 12(b)-1 fees and revenue sharing fees are recognized as
earned based on client funds that are invested in the period. Transactional based fees are earned
and recognizedon fixed income securities when the transaction is executed on the client's behalf.

I The Company also recognizes interest income on its interest-earning cash equivalents as it isearned.



I SVBSECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

(d) Cashand Cash Equivalents

Cash and cash equivalents consist of cash balances due from banks and money market mutual
funds.The Company considers cash equivalents to be investments that are readily convertible to

known amounts of cash,so near to their maturity that they present an insignificant risk of change
in fair value due to changes in market interest rates, and purchased in conjunction with the
Company'scash management activities.

Money market mutual funds are open-ended mutual funds that invest in short-term debt securities
whose objective is to provide a return for investors while maintaining a stable net asset value

I ("NAV")of $1.00 per share. Because of the stable NAV and the nature of securities that moneymarket funds invest in, they are typically viewed as cash equivalents. The Company currently
employs money market mutual funds that invest exclusively in securities that are backed by the full

I faith and credit of the U.S.Government and repurchase agreements collateralized by suchsecurities.

1 (e) Accounts Receivable and Allowance for Doubtful AccountsAccounts receivable are recorded at the invoiced amount and do not earn interest. The allowance

for doubtful accounts is the Company's best estimate of the amount of probable credit losses in the
Company's existing accounts receivable. The Company reviews the allowance for doubtful accounts
quarterly. Each receivable over 90 days is individually reviewed for collectability. Account balances
are charged off against the allowance after all means of coilection have been exhausted and the
potential for recovery is considered remote. The Company has not charged off any receivables in
2014 and there is no balance in the allowance for doubtful accounts as of December 31, 2014.

(f) Premises and Equipment

Premises and equipment are reported at cost less accumulated depreciation and amortization.
Depreciation and amortization are computed using the straight-line method over the estimated
useful lives of the assets or the terms of the related leases,whichever is shorter. The maximum
estimated useful lives by asset classification are asfollows:

Leasehold improvements Lesser of lease term or asset life

Furniture and equipment 3years

I Computer software 3 - 7 yearsComputer hardware 3 - 5 years

The Company capitalizes the costs of computer software developed or obtained for internal use,
including costs related to developed software, purchased software licenses and certain
implementation costs. For property and equipment that is retired or otherwise disposed of, the

cost and related accumulated depreciation are removed from the accounts and the resulting gain
or loss is included in other expenses in the statement of operations.

7
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I SVBSECURITIES

(A Wholly Owned Subsidiaryof Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

I
I (g) Fair Value of Financial Instruments

The carrying value of the Company's financial instruments approximates fair value due to the
short-term nature of the instruments.

(h) Income Taxes

The Company's results are included in the consolidated federal income tax return and the

combined California franchise tax return of the Parent and subsidiaries. The Company records
income taxes as if the Company were to file a separate stand-alone tax return for federal and state

income tax purposes. The Company is subject to a tax-sharing agreement that requires the

Company to pay its federal and state tax liability periodically. The tax-sharing agreement provides
for settlement of the tax liability accounts through the use of intercompany accounts. Amounts for
the current year are based upon estimates and assumptions as of December 31, 2014 and could
vary from amounts shown on the tax returns, when filed.

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the

financial statement carrying amounts of existing assets and liabilities and their respective tax bases
and operating lossand tax credit carry forwards. Federal and state income tax provisions are based

I upon taxes payable for the current year as well as current year changesin deferred taxes related totemporary differences between the tax basis and financial statement balances of assets and

liabilities. Deferred tax assets and liabilities are included in the financial statements at currently

I enacted income tax rates applicable to the period in which the deferred tax assets and liabilities are
expected to be realized. As changes in tax laws or rates are enacted, deferred tax assets and
liabilities are adjusted through the provision for income taxes.

The Company has adopted the recognition requirements for uncertain income tax positions as
required by FASB ASC 740, locome Taxes. Income tax benefits are recognized for income tax

I positions taken or expected to be taken in a tax return, only when it is determined that the incometax position will more-likely-than-not be sustained upon examination by taxing authorities. The
Company has analyzed the tax positions taken in its filings with the Internal Revenue Service and

I state jurisdictions where it operates. The Company believes that its income tax filing positionstaken in the returns represent highly certain positions and are supported by clear and unambiguous
tax laws for which the benefit will be sustained upon audit. Accordingly, the Company has not

I recorded any reserves, or related accruals for interest and penalties for uncertain income taxpositions at December 31,2014.

I (i) Share-Based Compensation
For all stock-based awards granted, stock-based compensation expense is amortized on a
straight-line basis over the requisite service period, including consideration of vesting conditions
and anticipated forfeitures. The fair value of stock options are measured using the Black-Scholes

I
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SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to FinancialStatements

December 31, 2014

I option-pricing model and the fair value for restricted stock awards and restricted stock units arebased on the quoted price of the Parent's common stock on the date of grant.

I (2) Other Short-Term investment SecuritiesAs of December 31, 2014, cash equivalents included $5,121,792 of money market mutual funds. Average
balance of money market mutual funds during 2014 was $5,120,964.

(3) Premisesand Equipment

Premises and equipment consist of the following as of December 31,2014:

Computer software $ 977,211

Computer hardware 128,403

Leasehold improvements 20,285

Furniture and equipment 2,239

1,128,138

Accumulated depreciation and amortization (1,127,808)
Premise and equipment, net of accumulated

depreciation and amortization $ 330

I Depreciation and amortization expense was $990 for the year ended December 31, 2014.
(4) income Taxes

I There were no unrecognized tax benefits at December 31, 2014. The Company recognizes interest andpenalties related to unrecognized tax benefits as a component of operating expenses. There were no
interest and penalties related to unrecognized tax benefits at December 31,2014.

Total income tax benefit for the year ended December 31, 2014 consists of the following:

Current:

Federal $ (106,566)

State (22,231)

Deferred (128,797)

I Federal 45,084State 6,241

51,325

Total income tax benefit $ (77,472)

9



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

The reconciliation between the Company's effective tax rate on loss from continuing operations and the

statutory rate is asfollows:

Income tax benefit at federal statutory rate $ (69,083)

I State tax, net of federal income tax benefit (10,344)Other 1,955

Total income tax benefit $ (77,472)

The deferred tax assets,net, as of December 31, 2014 consist of the following:

Deferred tax assets:

Share-based compensation $ 31,470
Deferred tax liabilities:

I State income taxes (9,415)Premises and equipment depreciation (7,832)
Deferred tax assets, net $ 14,223

The Company believes a valuation allowance is not needed to reduce the deferred tax assetsas it is more
likely than not that the deferred tax assets will be realized through recovery of taxes previously paid

I and/or future taxable income of the Company's affiliated group. Accordingly, no valuation allowance hasbeen established as of December 31, 2014.

(5) Related-Party Transactions

The Company is a party to an expense sharing agreement with affiliates in the Parent's consolidated
group. The agreement requires that certain direct and indirect expenses be allocated to and from the

I Company and net settled on a monthly basis.Direct expenses consist of salary costs based on apercentage of Bank employee time dedicated to Company activities and rent expensesbased on square
footage of space used, which is derived from number of employees. Indirect expenses include an

I overhead burden, which mainly includes compensation and benefits, professional services, premises andequipment and other operating expenses, based on an overhead rate and the direct expense allocation of
salary costs.

The Company reimbursed the Bank and its affiliates $1,240,692 for expensespaid by the Bank on the
Company's behalf for the year ended December 31, 2014. These expensesare included in the statement

I of operations and were a combination of direct and indirect costs. At December 31, 2014, the Companyhad a payable of $14,051to Bankand its affiliates related to these expenses.

The Bank and its affiliates reimbursed the Company $765,585 for expensespaid by the Company on the
Bank's behalf for the year ended December 31, 2014. These were a combination of direct and indirect
costs.

10
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SVBSECURITIES

(A Wholly Owned Subsidiaryof Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

I At December 31, 2014, the Company also had receivables from the Parent of $129,525 related to taxesreceivable (seenote 1(h)) and other expensesand reimbursements.

I The Company maintains noninterest-earning cash accounts with the Bank,which totaled $3,641,749 as ofDecember 31, 2014.

(6) Employee Compensation and Benefit Plans

Employees of the Company are eligible to participate in the following plans sponsored by the Parent: (i)
Incentive Compensation Plan; (ii) 401(k) and Employee Stock Ownership Plan; (iii) Employee Home
Ownership Plan; (vi) Equity Incentive Plan; and (vii) Employee Stock PurchasePlan.The Equity Incentive

W Plansand the EmployeeStock Purchase Planare described in Note 7-"Share-Based Compensation."

I E (a) Incentive Compensation PlanThe incentive Compensation Plan ("ICP") is an annual cash incentive plan that rewards performance
based on the Parent's consolidated financial results and other performance criteria. Awards are

I made based on the Parent's performance, the employee's target bonus level, and management'sassessment of individual employee performance. The Company recognized ICP expense of
$137,194 in the statement of operations as part of compensation and benefits expensefor the year

I ended December31, 2014, and the related accrual is expected to be paid to the employees in thefirst quarter of 2015.

(b) 401(k) and Employee Stock Ownership Plan

The 401(k) and Employee Stock Ownership Plan ("ESOP"),collectively referred to as the "Plan", is a
combined 401(k) tax-deferred savingsplan and employees stock ownership plan in which all regular
United States employees of the Parent and its affiliates are eligible to participate.

Employees participating in the 401(k) are allowed to contribute up to 75% of their pre-tax pay as
defined in the Plan, up to the maximum amount allowable under federal income tax regulations of- $17,500 for 2014. The Company matches the employee's contribution dollar-for-dollar, up to 5% of
the employee's pre-tax pay as defined in the Plan.The Company's matching contributions vest

I immediately. The amount of salary deferred, up to the allowed maximum, is not subject to federalor state income taxes at the time of deferral. The Company's expense related to the 401(k) was
$28,119for the year ended December 31, 2014.

Discretionary ESOPcontributions, based on the Parent's performance, are made by the Parent to all
eligible individuals employed by the Parent or its subsidiaries on the last day of the fiscal year.The

I Parent may elect to contribute cash, or the Parent's common stock (or a combination of cash andcommon stock), in an amount not exceeding 10% of the employee's eligible payearned in the fiscal
year. The ESOPcontributions vest in equal annual increments over five years during a participant's

I first five years of service (thereafter all subsequent ESOPcontributions are fully vested). TheCompany'sexpense related to ESOPwas$19,242 for the year ended December31, 2014.

11



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

(c) Employee Home Ownership Plan

The Employee Home Ownership Plan ("EHOP") is a benefit plan that provides for the issuance of
mortgage loansat favorable interest rates to eligible employees. Eligible employees may apply for a
fixed-rate mortgage for their primary residence, which is due and payable in either five or
sevenyears and is based on amortization over a 30-year period. Applicants must qualify for a loan
through the normal mortgage review and approval process, which is typical of industry standards.
The maximum loan amount generally cannot be greater than 80% of the lesser of the purchase
price or the appraised value. The interest rate on the loan is written at the then market rate for
five year (5/1) or sevenyear (7/1) mortgage ioans as determined by the Bank.However, provided
that the applicant continues to meet all of the eligibility requirements,.including employment, the
actual rate charged to the borrower shall be up to 2% below the market rate.The loan rate shall
not be less than the greater of either the jumbo conforming market rate (corresponding to the
maturity of the loan) or the Applicable Federal Rate for medium-term loans as published by the
Internal Revenue Service. The loan rate will be fixed at the time of approval and locked in for
30 days.

EHOP expense is recognized when the interest charged to an employee under the EHOP is less than
the market rate of interest that would be charged for a comparable loan.At December 31, 2014,
there were no employees participating in the plan.

(7) Share-Based Compensation

Share-based compensation expense was recorded net of estimated forfeitures for the year ended
December 31, 2014, such that expense was recorded only for those share-based awards that are
expected to vest.

For the year ended December 31, 2014, the Company recorded share-based compensation expense of
$5,859 and no amount recorded in related tax benefit.

(a) Equity incentive Plans

On May 11, 2006, stockholders of the Parent approved the 2006 Equity Incentive Plan (the "2006
incentive Plan").The previous 1997 Equity Incentive Plan expired in December 2006. The 2006

Incentive Plan provides for the grant of various types of incentive awards, of which the following
have been granted: (i) stock options; (ii) restricted stock awards; (iii) restricted stock units; and
(iv) other cash or stock settled equity awards.

Subject to the provisions of Section 16 of the 2006 incentive Plan, the maximum aggregate number
of sharesthat may be awarded and sold thereunder is 7,543,321.

Restricted stock awards and restricted stock units will be counted against the available-for-issuance

I limits of the 2006 Incentive Plan as two shares for every one share awarded. Further, if sharesacquired under any such award are forfeited or otherwise cancelled by the Parent and would

12



SVBSECURITIES

(AWholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

I otherwise return to the 2006 incentive Plan, two times the number of such forfeited orrepurchased shares will return to the 2006 incentive Plan and will again become available for
issuance.

Eligible participants in the 2006 Incentive Plan include directors, employees, and consultants.
Options granted under the 2006 incentive Plan expire sevenyears after the grant date. Options

I generally vested annually over four years, from grant date based on continued employment.Restricted stock awards and units generally vest over four years and require continued employment

or other service through the vesting period. Performance-based restricted stock units generally vest

I upon meeting certain performance-based objectives and,typically the passageof time and requirecontinued employment or other service through the vesting period. The vesting period for
restricted stock units cannot be less than three years unless they are subject to certain

I performance-based objectives, in which case the vesting period can be 12 months or longer.
(b) Employee Stock Purchase Plan ("ESPP")

I The Parent maintains the 1999 ESPPunder which participating employees may annually contributeup to 10% of their gross compensation (not to exceed $25,000) to purchase shares of the Parent's
common stock at 85% of its fair market value at either the beginning or end of each six-month

offering period, whichever price is less.To be eligible to participate in the ESPP,an employee must,
among other requirements, be employed by the Company on both the date of offering and date of
purchase, and be employed customarily for at least 20 hours per week and for at least five months

I per calendar year. There were 264 shares of the Parent's common stock issued to Companyemployees as well as $24,158 in cash distributed under the ESPPfor the year ended December 31,
2014. At December 31, 2014, a total of 566,199 shares of the Parent's common stock were still

I available for future issuanceunder the ESPP.The next purchase will be on June30,2015 at the endof the current six-month offering period.

(c) Unrecognized Compensation Expense

As of December 31, 2014 there was no unrecognized share-based compensation expense for the
Company.

I
I
I
I
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I SVBSECURITIES

(AWholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

(d) Valuation Assumptions

The fair values of share-based awards for employee stock options and employee stock purchases
made under the ESPPwere estimated using the Black-Scholes option pricing model.The fair values

I of restricted stock units were based on the Parent's closing stock price on the date of grant. The
following weighted average assumptions and fair values were used for the Company's employee
stock options and restricted stock units:

Equity incentive plan awards 2014

Weighted average expected term of options in years 4.6
Weighted average expected volatility of the Parent's underlying common stock 35.9%
Risk-free interest rate 1.72

I Expected dividend yield -Weighted average grant date fair value-stock options $ 35.65
Weighted average grant date fairvalue-restricted stock units 107.76

The following weighted average assumptions and fair valueswere usedfor the ESPP:

ESPP 2014

I Expected term in years 0.5Weighted average expected volatility of the Parent's underlying common stock 23.7%
Risk-free interest rate 0.08

I Expected dividend yield -
Weighted average fair value $ 24

The expected term is based on the implied term of the stock options using factors based on
historical exercise behavior. The expected volatilities are based on a blended rate consisting of the
Parent's historical volatility and the Parent's expected volatility over a five-year term which is an

I indicator of expected volatility and future stock price trends. For 2014, expected volatility for theESPPwas equal to the historical volatility for the previous six-month period. The expected risk-free
interest rate was based on the yields of Treasury Securities, as reported by the Federal Reserve
Bank of New York, with maturities equal to the expected terms of the employee stock options.

I
I
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I SVBSECURITIES

(A Whoily Owned Subsidiary of Silicon Valley Bank)

Notes to FinancialStatements

December 31, 2014

I
(e) Share-Based Payment Award Activity

The table below provides stock option information related to the 2006 Incentive Planfor the year

I ended December 31, 2014: Weighted

average Aggregate

I Weighted remaining intrinsicaverage contractual value of
exercise life in-the-money

Shares price in years options
Outstanding at December 31,2013 150 $ 48.56
Exercised (50) 48.15

I Outstanding at December 31,2014 100 48.76 0.33 $ 6,731
Vested and expected to vest at

December 31,2014 100 48.76 0.33 6,731
Exercisable at December 31,2014 100 48.76 0.33 6,731

The aggregate intrinsic value of outstanding options shown in the table above represents the
pre-tax intrinsic value based on the Parent's closing stock price of $116.07 as of December 31,
2014. There were no options vested during the year ended December 31, 2014.

I The Parent expects to satisfy the exercise of stock options by issuing shares registered under the2006 Incentive Plan.All future awards of stock options and restricted stock will be issued from the
2006 Incentive Plan.At December 31, 2014, 3,208,414 shareswere available for future issuance.

The table below provides information for restricted stock units under the 2006 Incentive Plan for
the year ended December 31, 2014:

Weighted
average grant

i Shares date fair valueNonvested at December 31,2013 311 $ 61.53
Employee transferred out (311) 61.53

Nonvested at December 31,2014 -

There were no restricted stock units vested during the year ended December31,2014.

15



SVB SECURITIES

(AWholly Owned Subsidiary of Silicon Valley Bank)

Notes to Financial Statements

December 31, 2014

(8) Commitments and Contingencies

(a) Legal Matters

The Company may be subject to various pending and threatened legal actions, which arise in the

normal course of business. The Company's management is not aware of any such pending or
threatened litigation as of December 31, 2014.

(b) Regulatory Requirements

The Company is subject to the U.S.Securities and Exchange Commission ("SEC") Uniform Net

I Capital Rule 15c3-1, which requires the maintenance of minimum net capital, as defined, andrequires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed

15 to 1.Asof December31, 2014, the Company had net capital for regulatory purposes,as defined
by SECUniform Net Capital Rule 15c3-1 of $5,104,795 which was $5,079,445 in excess of its

required net capital of $25,350. The Company's ratio of aggregate indebtedness to net capital was
0.07to 1 as of December 31, 2014.

The Company is exempt from Rule 15c3-3 under paragraph (k)(2)(ii) of the Act relating to the
determination of reserve requirements because it does not maintain customer accounts or take
possessionof customer securities.

The Company did not receive any capital contributions in cashfrom the Bank or the Parent in 2014.

(9) Clearing Agreement

The Company is an introducing broker and clears transactions with and for customers on a fully disclosed

I basiswith ApexClearing Corporation. The Company promptly transmits all customer funds and securities toApex Clearing Corporation, and is required to maintain a minimum cashclearingdeposit of $250,000,which
is reported as restricted cashon the statement of financial condition.

(10) Financial Instruments, Off-Balance Sheet Arrangement and Credit Risk

(a) Financial Instruments and Off-Balance Sheet Arrangements

The Companydoes not trade securities for its own account and hasnot entered into any transactions

involving financial instruments, such as financial futures, forward contracts, options, swaps or
derivatives that would exposethe Company to significant related off-balance sheet risk.

16



SVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Notes to FinancialStatements

December 31, 2014

The Companymaintains its cashin a bankdeposit account which at times mayexceedfederally insured
limits. The Companyhasnot experienced any lossesin such accounts,and it believesit is not exposed
to anysignificant credit risk on these cashaccounts.

Cash held by the Clearing Broker is insured by the Securities Investor Protection Corporation and by

I supplemental insurance provided by the brokers. Such insurance protects against loss due tofailure of the Clearing Broker, but not lossdue to unfavorable changes in the fair value of securities.
Management does not believe the Company is exposed to undue risk of lossthereon.

The Company functions as an introducing broker that placesand executes customer orders, either as
agent or on a risklessprincipal basis.The orders are then settled by Apex Clearing Corporation which
maintains custody of customers'securities.

The Company is also exposed to credit risk as it relates to the collection of receivablesfrom third
parties.

(11) Subsequent Events

I The Company has evaluated all material subsequent events through February 23, 2015 and determinedthere are no events that require disclosure.

I
I
I
I
I
I
I
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SVB SECURITIES Schedule I

(A Wholly Owned Subsidiary of Silicon Valley Bank)

I Computation of Net Capital under Rule 15c3-1of the Securities and Exchange Commission
YearendedDecember31,2014

I Netcapital:Total stockholder's equity $ 9,038,073
Lessnonallowable assets:

Premises and equipment, net 330

Other assets 3,830,512

I Lesshaircuts on securities 102,436Net capital 5,104,795

Aggregate indebtedness 380,247

I Computation of basic net capital requirement:Net capital required -greater of $5,000or 6.6667%of aggregate indebtedness 25,350

Net capital in excess of requirements $ 5,079,445

Ratio of aggregate indebtedness to net capital 7%

There were differences between the above computation and the computation included in the

Company's corresponding unaudited Form X-17a-5 Part il filing as of December 31,2014.
Therefore, reconciliation of the two computations is asfollows:

I As reported inSVBSecurities

Part il As reported
Form X-17a-5 Difference herein

Total stockholder's equity $ 9,037,638 435 (1) $ 9,038,073

I Nonallowable assets 3,844,458 (13,616) (1) 3,830,842Haircuts on securities 102,436 - 102,436

Net capital 5,090,744 14,051 5,104,795

I Aggregate indebtedness 394,298 (14,051) (1) 380,247Net capital required 26,287 (937) (1) 25,350

Net capital in excess of requirement $ 5,064,457 14,988 $ 5,079,445
Ratio of aggregate indebtedness to net capital 8% 7%

Noted:

I (1) The primary reason for the difference in total stockhoider's equity, nonallowable assets andaggregate indebtedness relates to the change in the deferred tax assets associated with share

based compensation adjustments, and the adjustments booked for the change between current
and deferred taxes.

See accompanying Report of Independent Registered Public Accounting Firm.
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Schedule il

I SVB SECURITIES(A Wholly Owned Subsidiary of Silicon Valley Bank)

Computation for the Determination of the Customer Account Reserve Requirements
under Rule 1.5c3-3of the Securities Exchange Commission

December31,2014

A computation for the determination of the customer account reserve requirements is not applicable
to SVB Securities because the Company qualifies for an exemption under Rule 15c3-3(k)(2)(ii).

See accompanying Report of Independent Registered Public Accounting Firm.

I
I
I
I
I
I
I
I
I
I
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I Schedule IllSVB SECURITIES

(A Wholly Owned Subsidiary of Silicon Valley Bank)

Information Relating to Possession or Control Requirements
under Rule 1Sc3-3 of the Securities and ExchangeCommission

I December 31, 2014

I information relating to possession or control requirements is not applicable to SVBSecurities because the Company qualifies for exemption under Rule 15c3-3(k)(2)(ii).

See accompanying Report of independent Registered Public Accounting Firm.
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r<mvro KPMG LLP

I Suite1400

55 Second Street
San Francisco, CA 94105

I
I Report of Independent Registered Public Accounting Firm

i The Board of DirectorsSVB Securities:

I We have reviewed management's statements, included in the accompanying SVB Securities ExemptionReport (the Exemption Report), in which (1) SVB Securities (the Company) identified the following
provisions of 17 C.F.R.§15c3-3 (k) under which the Company claimed an exemption from 17 C.F.R.
§240.15c3-3(k)(2)(ii) (the exemption provision); and (2) the Company stated that it met the identified
exemption provisions throughout the year ended December 31,2014 without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

I Our review was conducted in accordance with the standards of the Public Company Accounting OversightBoard (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

I statements referred to above for them to be fairly stated,in all material respects, based on the provisions setforth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

San Francisco, California
February 23,2015

g
I
I
I
I

KPMG LLP Is a Delaware limited liability partnership,

I the U.S.member firm of KPMG lntemational Cooperative

("KPMG Intemational"), a Swiss entity.
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SiliconValleyBank

SVB Securities

SVB Securities Exemption Report

I SVB Securities (CRD #46902)( the "Company")is a registered broker-dealer subject toRule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was prepared
as required by 17 C.F.R.§24o.17a-5(d)(1) and (4).To the best of its knowledge andbelief,
the Company states the following:

I (1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under thefollowing provisions of 17 C.F.R.§24o.15c3-3(k)(2)(ii)

(2) The Company met the identified exemption provisions in
17 C.F.R.§240.15c3- 3(k) throughout the most recent fiscal year without
exception.

SVB SECURITIES

I, Gary Utschig,affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

I ChiefCompliance Officer
February 23, 2015

I
I
I

YearsofInnovation

I SVBSecurities is a n n-bank affiliate of SiliconValley Bank and memberof SVB FinancialGroup.Member FIN SIPC.Products offered by
SVB Securities are not FDIOinsured.are not deposits or other obligations of SuiconValley Bank, andmay lose value.

I Soo3 Tasman Drive santa Clara,CA 95054 T SooSo3 7371 svb.com
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I ,<myre KPMG LLP

I Suite 1400

55 Second Street
San Francisco,CA 94105

I
I Report of Independent Registered Public Accounting Firm on Applying Agreed-UponProcedures Pursuant to SEC Rule 17a-5(e)(4)

The Board of Directors
SVB Securities:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by SVB Securities (the Company)
and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC and
solely to assist you and the other specified parties in evaluating the Company's compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company's

W management is responsible for the Company's compliance with those requirements. This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

I American Institute of Certified Public Accountants. The sufficiency of these procedures is solely theresponsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries per SVB Securities' general ledger and proof of payment, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting commission revenue schedules
and working papers,noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers, including the FOCUS reports and the general ledger system reports
supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

I performed additional procedures, other matters might have come to our attention that would have beenreported to you.

I
I

KPMG LLP Is a Delaware Ilmited liability partnership,
the U.S.member firm of KPMG intemational Cooperative
("KPMG International"), a Swiss entity.



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

San Francisco, California
February 23,2015

I

I
I
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SECURiflES INVESTOR PROTECTIONCORPORATION

.7 P.O.Box92185 20a2Sh37n1gto3nD,C. 20090-2165 . SPO7
(SS-REV 7D0) Gener81ASSGSSmentRecol10||I0t|0n (SS-REV?/10)

For lhe lisoalyearended12/31/2014
(Read carefully the instructions in your WorkingCopy before completingthis Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEARENDINGS

t. Nameof Member,address.Designated Examining Authority,1934 Act registration no.and monthin which fiscal year endsfor

I purposes of the audit requirementof SEC Rule 17a-5

Note: If anyof the information shownonthe
aw:- ·mto------ --matuAADC220 i mailinglabel requires correction,pleasee-mail
051502 FINAA DEC any correctionsto lorm@sipe.organdso
SVBSECURWEBANOM-BANK indicateon the form filed.

I ATTN COMPUANCE HF2423003TASMANDR Nameand leiephone numberof personto
SANTACLARACA05054-1191 contactreepecting this form.

kPd2A MAckl9%;,t:SciG-4trB49

I
I 2. A. GeneralAssessment(item 2e from page 2) 8 6996B. Less payment made with SIPC-6 flied (exclude interest) ( RN ... I

1 Date PaidC.Less prior overpaymentapplied

D.Assessmentbalance due or (overpayment) 27 #9

E. Jnterest computed on late payment(see instruction E) for-ge_days at 20% per annum

F. Total assessmentbalanceand interest due (or overpaymentcarried forward) .

G. PAIDWITH THIS FORM:
Check enofosed,payableto SIPC
Total (must be sameas F above) $ 499(Ef

H. Overpaymentcarried forward $( 9 )

3, Subsidiaries (S) and predecessors(P) included in this form (give nameand 1984Act registration number):

I
The SlPC membersubmitting this formand the
person by whom it le executed represent thereby
that all information contained herein is true, correct $49-·>R-fie AT'1
and complete. (Na ej i oct n.Penne er organizatron)

Authorir inre)

Datedthe 2 day of PtSPRUA1Z,y , 20K. $(, 't rp iTA+4Þrâ€Ý
(TiHe)

This form and the assessment payment is due 80 daysafter the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in aneasily accessible place.

Dates:
ga Postmarked Received Reviewed

Calculations Documentation ForwardCopyu.a
sie

Exceptions:

Disposition of exceptions:

I



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period

1 beginn ng 111/2014
and ending 12/31/2014

Eliminate cents
item No.
2a.Totai revenue(FOCUSLine 12/Part ilA Line9, Code4030) $ 96 69
2b. Additions:

(1) Total revenuesfrom the securities business of subsidiaries(exceptforeign subsidiaries) and
predecessorsnol íncludedabove.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net lossfromprincipaltransactionsin commoditiesin trading accounts.

(4) Interestanddividend expensededucted in determiningitem28.

(5) Net lossfrommanagementof or participationin theunderwritingordistribution of securities.

(6) Expensesother than advertising,printing, registration feesandlegal feesdeducted in determining net
profit from managementof orparticipation in underwriting or distribution of securities.

(7)Net lossfromsecuritiesin investmentaccounts.

Totaladditions

20. Deductions:
(t) Revenuesfromthe distribution of sharesof a registered open endinvestmentcompanyof unit

investmenttrust, fromthe saleof variableannuities,from the businessof insurance,from investinent
advisoryservicesrendered to registeredinvestmentcompaniesor insurancecompanyseparate
accounts,and from transactionsinsecurity futures products.

(2) Revenuesfrom commoditytransactions.

- (3) Commissions,floor brokerage andclearancepaidto other SIPC membersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postage in connectionwith proxysolicitation.

(S) Net gainfromsecurities in investment accounts.

(6) 100% of commissions and markupsearned from transactions in (i) certificates of deposit and
(ii) Treasury bills,bankers acceptancesor commercialpaperthat maturenine months or less
from issuancedate. i DOÖ

(7) Directexpensesof printing advertisingand legai fees incurred inconnection withotherrevenue
relatedto the securitiesbusiness(revenue definedby Sec1ion16(9)(L)of the Act).

(8) Other revenuenotrelated either directly or indirectly to the securities business.
(Seeinstruction C):

(Deductionsin excessof $100,000 requiredocumentation)

I (9) (i) Total interest and dividend expense(FOCUSLine22/PARTllA Line13,Code4075 plusline2b(4) above) but notin excess
of total interest anddividendincome. $

(ii) 40%of margininterest earnedoncustomerssecurities
accounts(40% of FOCUSiine 5,Code3960). $

Enterthe greaterof fine(i) or (ií)

Total deductions %00

2d.SIPCNetOperating Revenues 8 23%9 599 ,

26. GeneralAssessment@ .0025 s $436
(to page1, line2.A.)
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